HOUSE REVOLT

BEATS HARDING
TAXPROPOSAL

Party Insurgents Kill'

Plan of Retroactive Cut
For Wealthy.

MOVE CARRIED OUT

BY VOTE IN CAUCUS|

Excess Profits Levy to

Stay in Force for Rest
Of Year.

An insurgent movement of unex-
pected strength sprang up in th~

ranks of House Republlicans vester- |

uav. \

A party caacus turned down the |
recommendations of President Hard- |

ing, Secretary of the Treasury Mel-
lon and the majority of the Repub-
ltcan members of the
and Means Committee.
tion of the taxeg on rich
tlons and wealthy individuals
made retroactive to January 1, las?

The Republicans voted 98 to X7
that the excess profits levy on cor-

porations shall not he repealed and #

the surtaxes on persons with larg.
incomes shall not be reduced untii
January 1. 1922, The effectivedan.
~f the Increase in the corporatio:
rncome tax from 10 to 15 per cent
2g a partial substitute for the «x
cess profits, also was postponed
antil next January,
and Means Committee, after
caucus, cut the Increase to 121z per
cent.

Means More Hevenue.

The actien of the caucus means
increased revenue during the cur-
rent vear of about $350.000.000. It
cuts the next tax reductions to only
$250,000,000 below the high war
rates. As it now stands the tax bill
wiil raise about §3.350,000,000. This
is about $350,000,000 more than is
<ttimated as necessary.

Mann, of Illinois, former Republi-
an leader of the House, led the in-
«urgents. Back of him were nearly
4ii of the Western and Middle West-
«ra Republicans.

He argued that the retroactive
reduction and repeal of these taxes
would enable the corporations to
pocket hundreds of millions which
they had collected from the pevu-
ple for the government. All busi-
ness concerns paying the excess
profits, already have tacked on their

products enocugh to pay this levy.
he sald.
Omnly One Retroactive.

Republican lecader Mondell
Chairman Fordney of the Ways and
Means Committee argued that the

Republican platform called for
carly repeal of the excess profits
and reduction of the high sur-

taxes.

The House probably will approve
the delay. Democrats are solid for
it, and can control the vote by com-
bining with the insurgent Repub-
licans.

Following the caucus, Chairman
Fordney introduced the revenuc
bill, after stating that a reduction
from 10 cents & gallon to 6 cents
in the levy on near-beer and other
cereal beverages had beei. ap-
proved.

Other important tax changes, re-

vealed in the text of the bill and|

not heretofore made public. follow:

A virtual tax on undistributed
earmings of corporationa was put in
the bill. The rate Is 25 per cent in
addition to other corporalion taxes,
with the provision that it shall ap-
ply only when corporations imoauud
earnings with the intent of emahling
their stockholders to escapé
surtax on dividends that would
atherwise be paid.

Tax on Liquor.
would

way for beverage Ppurposes

pay a tax of $6.40 a gallon under the |

hill. At present nonbeverage liguoer,
much of which, it ia claimed, 13 be-
ing diverted to beverige purposes,
pays a tax of only $2.20 a gallon.
This will enable the government to
collect about three times as much
in taxes from bootleggers when they
are caught.

All allotments of the veterans’
bureau to former soldiers or their
dependents are tax exempt

The present tax nn new insurance,
amounting to § cents for each $100
is repeiled

A provision provides that when a
taxpayer sustains a net loss during
one year, this loss may be deducted
irom the net income the following
year.

Flat Tax Imposcd.

A flat tax of 156 cents is imposed
upon the profitse derived from the
sale of captal assets if
payer's net income and capital as-
sets gain together exceed $32,000,

Traveling salesmen will be allow-
ed a deduction in their income tax
for all “travellng expenses, includ-
ing the entire amount expended for
meals and lodging while away from
heme in pursuit of trade or busi-
ness.”

In anticipation of a Supreme Court
decision holding unconstitutional
the present taxes on personal ser-
vice corporations the committee pro-
vided that, in the event of such a
decree, these corporations should be
sub’ect to the income and profits

taxes now In effect for the years|
®1S, 1919 and 1920 and meruner[

the flat corporation income tax
Tasx Board Provided.

A tax simplification board fo be
composed of three members appoint-
od by the ident and three treas-
ury officials is provided for the pur-
pose of recommending further sim-

plifications during the next three
years.
Hereafter, tax disputes must be

settled within three vears. although
five years are now allowed for cases
now pending.

To meet possible deficits the au-
thorizations for short-term indebt-
:lﬂu u:’ Increased from a total

seven billion to seven billion, fiv
b : n, five

e
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Movie Experts
Hurry to City
To Film Maid_

Postpone Other Work and
Snap “Miss Washing-
ton” Candidates.

Cranford and Carter, well-
known motlon pleture camera
men and directors, made a fly-
ing trip to Waskington yester-
day to wl phot ng
several of the ecandidates for
the distinetion of being selected
“Mins Washington,” This in-
sures mot only betler “movies,”
but an inprovement in the pon-
Ing and scenic barkground.

The two eamera men had been
in Virginia making motion ple-
turcs of the endlenn caverms on
the estate of Col. E. N, Brown,
vernonal friend of former Presl-
d 1 Wilken. Col. urown per-
milted them to postpone com-
pletion of the pleture In order
to come to Washington and film
the young women whe have be-
come candidatey for nelection an
“Miss Washington.,” As was
trne of the first pictures, these
will be shown at Loew s Pulace
and the Cosmos theaters nand
then at & nuniber of other the-
nters throughout the eity.

CONTINUED OX PAGE NINE.

PELLAGRA WORSE,
SURGEON GENERAL

ing and Spreading
Rapidly.

Surgeon Gemeral Cumming. of the

Public Health Service, reported to
| President Harding yesterday that
| pellagra hag fincreased and is

| spreading rapidly In the South, de-

spite denials of State eofficials, The
|sprr*.-nl is due, he says, to the one-
jerop  sy=tem, essentlal  foods  re-
tquired to prevent the development
|:.:’ the disease being obtainable anly
| with difficulty and in some instances
beyvond reach of the poorer work-
ng people.

General's Lo

The Surgeon report
|the President followed the cunfer-
| ence of Southern States health oftt-
clulg called here carly this month
at th* request of the
investigate the situation.

Few Statisties Avallnhble.

“Tt  «quickly beecame apparent,”
Cumming's report stated “that the
interest of the assembled health of-

ficlals centered  principally  about
two puints: one, the bas's for hold-
{ing that there existed an increased

| orevalence of pellagra;: second, the
| use of the word ‘famine’ In describ-
ng the causes.

| "“So far as the first point is con-
'cerned all the health officers pres-

| ent with the exception of the State
All llquor which is used in any | health officer of Missis=ippl, gaid no

| reliable  morbidity statistics wers
avallable for thuir States. In Miss!s.
sippi, the only State having trust-
worthy =tatisties, the incidence of

Lthe disease in the first six months
|of the present year was about dous
| ble that jn the corresponding period
| last year.

Confirmy Mix Position.

“A careful review of all the facts|

elieited by the conference fully
confirms, In my opinion. the pom-
tion of the Public Health Service
with respect to the increase of
pellagra In varifous parts of the
| South.”

| The word “famine,” Cumming ex-
| plained, was used by the Publie
Heulth Service in a sclentific re-
strirted senese, referring to a diet
| whitsn  lacked some essential ele-
| or elements.
| At the present time,” he said
“the food situation, looked at from
the standpoint of a physiologically
|complete diet, is acute in a numbe*
| of localitjes'

Louisiana’' Law Dean Dies.

NEW ORLEANS, La., Aug. 15—
Carleton Hunt, former member of
| Congress and dean of the law fra-
| ternity in Louisiana. is dead at his
home here today. Death came late
yesterday following a stroke of
apoplexy.

TELLS PRESIDENT

Reports Disease Increas-

President to

WILL HAYS RATED
‘-' AS NEW SOLOMON
|

New Jersey Man Says
Mail Head Acts With
Divine Wisdom.

Postmaster General Hays
thinks he has reecived a most
lavish compliment.

It eame im a letter from
Charles V., Buck, of Freechold,
N. J., and praised him for his
invitation ta the public to offer

construetive criticism for the

good of the serviee,

Mr. Buork compares the dy-
namie Mr. Hays to old King
Solomon, moted, in hisx day, for
his wisdom,

“Writing wnder Divine Inspi-
ratign. a certain king of Tsracl
wax nnked by the King of Ki gx
whnt he desired and replied:

TuA wise and understanding
heart,” says the letter,

“He was told ‘zo tean not unto
our owan understanding.' This
wnx Divine guoldance, bhut in-
asmrch ax vox popull, vox Del
in ealling for constroctive eriti=
cism of your snbhordinates, the
posim stery of the nation, you
have literally followed. only in
n different way., Selomon's ad-
vice. 1 want te express my np-
preciation of the wisdom you
have thus shown, and by virtue
of which you have measured up
to Rodyard Kipling's realization
of the idenl man, in his poem,
L T Ad o
“idf youw ean * * walk with kings
** Norlose the common touch,'”

REBELS LOOT BANK

AT IQUITOS, PERU

Several Killed .and Wounded
In Fight to Depose Of-
ficials.

LIMA, Peru, Aug. 15—Reports
from the town of Iquitos, confirmed
from official sourcrs, tell of an up-
Jsing led by Cant. Cervantes, in
whirh the government authorities
~f that town have been deposed and
yihne Bank of Peru iooted of sum esti-
mated at £13,000.

Several persons were killed and
wounded in the fighting. The loca-’
tion of three Peruvian gunbouts on
the Amazon River Is unknown, since
vhe rebels are in controk the
wireless station in that district, but
oraders have been sent by way of
Iirazil to blockade the river 1 pos-
sible, while a strong detachment of
forces is belng sedt overland from
Lima.

of

1

‘selected

The Fortunate “Miss Washington”

Will have many things to be proud of, but
none td compare wi'h the honor of being
as the most beautiful and
young woman in the District.
“Miss Washington” is being chosen throu
The Washington Herald. All that is necmagrj;
is to submit a photograph. Tt
pense or solicitation involved.

For particulars, see page 9.

attractive

re is no ex-
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PRIVATE CONPANY
TAKES OVER SEOPS
OF ERIE RAILROAD

U.S. Labor Board.

MARION, Ohio, Aug. 15.—The Erle
Rallroad shops here were taken oves
Monday by the Serviee
Company, i private corganization of
toeal  bankers and business men
The company will operate the shops
under a lease and has offered eow
ployment to =11 of the men in the
shops and at the =ame wage that
was paid by the Erie Raliroad.

Most of the new owneérs of the
Railway Service Company are mem-
bers of the “arian Employers’ As-
sociation and advocates of the open

Railway

shop.
Sundany Working Stopped

| station,

New Plan Will Aveid

Obeying Orders of l
|

| extract, fifty-two quarts of “Queen

FIVE-GALLON STILL
AND 1,000 QUARTS
CAPTURED IN RAID

Police Say Brueg~er Was
Disrensing Drinks
Behind Bar.

A five-rallon still
eration ard al'eged whisky, gin
hitters extracts agEregating
nearly 1,000 quarts were confilscated
when revenue agents ard policemen
ra‘drd the restanrant an? near-beer
saloon said to be awned and operat-
ed by Fred Druegger. at 210 Ninth
| street northwest, shortly after 2
| n'clock yesterday afrernoon.
Bruegger was arrested and taken
!l!l the First precinet statinn. Later
ihe was released on $2,000 hond for
appearance before United States
Commissioner Hitt,

Tha conflscated contraband. which
rompletely filled the large sguad
room at the First precinct poliee
wak removed from the
“downtown distillery™ In three pa-
Included im the haul
were 40R quarts of cognac, 192
gquarts of zin, 161 bLotftles of cuslc
tonic, twenty-fouf bottles of peach

ready for op-

and

trol wagons.

Bitters,” fort® quarts of bitters In
a large eontalner, and twelve quarts
of wine of pepsin.

fMlenembles Coffee Urn,

The still, resembling a nickle-
plated coffer urn, was of rude eon-
fAMruction and was fully esuipped
and ready for lmmediate use., Ap-
cording 1o the police. it was used
in the manufacture of bitters

The ralding party, composed of
Revenue Agent Harold Stephenson.
Detectives Fowler and Bxlkeld, nf
the First precinet, and Patro'man
Rogenberz, of the Fourth precince
entersd *he place shortly afrer 3
o'rlock. They say
serving the “libations” from behind
the bar. A hurried search revealed

On August 7. the FErie resumed
the ten-hour day in the shops here |
and =topped payment of overtime
or Sunday. |
As a private company, the ‘Rall-|
way Service Company will not be
under the Railroad Labor Board
nor the transportation aet,
Tonignt men were stationed as
guards around the shops. ’ !
No statement has been made by
the Erie employes as to whether
they will accept the offer of the
company, the great majority of the
men belng members of the Fed-
erated Shop Crafts Unions
Will Transfer Silvin Shops.
MOLINE, 11L, Aug. 15.—Negotla-
tions are under way for the trans-
fer of the Silvis, 111, shops of the

Hock Island Railroad to private
hands, it was reported here to-
night. The Silvis shops employ

2,000 men and arc one of the big-
gest shops on the system

The Rock Island is also nego-
tiating—with the Baldwin Locome-
tive Works for the transfer of
other of its shops, it was authori-
tatively stated.

Adverse Decision Expeeted. |

CHICAGO, Aug. 15—The United|
States Railroad Labor Board is ex-l
pected  to  announce  within  two
days that the application of rafl-
roads for plece work pay, instead
of hourly pay, in railroad shops
will be denied

As the carriers havr insisted that
the only way they could run their
ihops economically was on a plece-
vork baszls, it Is considered possi-
ble that the railronds are going
o miake good their (hreat and pu!
their showns Inte uwrivate hands
throughout thg country in order to
escape the orders of the rallroad
hoard. s

J. G. Walber,

representing the
Eastern rallroads made the an-
nouncement before the board last
week, that the railroads would wuy
their shop work In private hands

f they were not allowed to pay
shopmen on piece work basis.

The action of the Erle and the
unofticial snnounceament or the Iin-
tended aciion of the Raock Island,
confirms this statement.

Question 40 (hinese
Found on Steamship

NEW YORK, Aug. 16.—Interpre-
ters today started cpmestioning forty
Chinamen dragged from a ballast
tank in the steamship Bowes Castle
to determine whether they were
smuggled into the country.

The Chinamen were f

CONTINUED ON PAGE NINE.

DES MOINES MUTE
NOT TORONTO MAN

“Ambrose Small” Really John
Daugherty, Poor Farm
Inmate.

DES MOINES, Iowa, Aug. 15—
Tihe mysterious cripple who two
private detectivgs claimed was Am-
brese Small, the missing Toronto
millionaire theatrical magnate, was
found tonight and Identified a=s
John Daugherty, an inmaté of the
county poor farm since January 11,
1519,

The detectives,
Detectives John J.
ald, Frank Harty, both of whom
were dismissed from the police
force for alleged robbery, clzaimed
1y nag found Small, They sald
they h him in hiding for the §50.-
670 reward.

They were ordersrd today to pro-
dnce him in District Court. It wns
then discovered that the mysteri-
vus man was John Daugherty, whe
loat both legs in a rallroad aceident
December 4, 1917. Small did not dis-
appear from Toronto until Decem-
ber, 1919.

The case against the two detec-
tives will probably be dropped.

Sucked Into Ocean Cave,
Army Wife Is Drowned

(Bpecial Cabls to The Washimgton Herald
snd Chicago Tribume.}

HONOLULLI", \ug. 15.—While
bathing off a rock promontory st
the northeastern point of Oahu Is-
‘and. Mrs. Orville E. Webb, wife
of an American urmy sergeant, wes
drowned yesterday when she was
Arawn into a submarine cave by
powerful .suction caused by waves
and tide. The body has not yét
been recovered. Mrs. Webb had
stopped over while on the way to
Inin her hushand in She Philippines

A grim clue to two fishermen wha
left the island of Maui two weeks

former Chief of
Brophy and his

returned was
monster shark,
Japanese fishermen,

obtained when a
caught by some
was cut opea

customs officers In' search of éon-

traband liguor.

o N

:

Bruegger was !

ago in a small hoat and who never

and a human leg was found in the
t h. The missing men's empty
boat was washed ashare wseveral
days ago. -

BRIAND WILL
TAZE PART IN
ARMS PARLEY

French Premier Decides
To Head Conference
' Delegation.

PRESIDENT ASKS
FOR ONLY $200,000]

Fletcher Says Sum Is|'
Figured on 2 Months’
* Basis.

Premjer Briand of France n-tifled
President Harding rel.r.erdur that
he will attend in person the Wash-
ington conference on redaction m |
armaments next November as one |
of the representatives of Frarve

Premier Driand, of course, will
head the French delegation and the
furmal announcement of his com'ag,
it 1s believed here, will be foilowed
=Fortly by an announzemen* from
Creat Britain that Premisr Lloyd
“eorge also will participate in lhui
conference. |

Myron T. Herrick, the American
\mbassador to France, notiflel the
tate Department of the TIrench
government's formal acreptance nr!

the President’s invitation to the |
vot "erence in the following mes- 1
sag4: [

“.‘remier Briand authorizes me to
~iL ‘ess through you to ihe Presi-|
den his appreciation of the invita-|
tlor 1o the Washinston conferen «
'n Novemoer 11 and to say to the’
"resldent that he shall have great
v'easure in attending the con’er-
ence In person as the head of the|
1ench Aelezation.”

Will Use Twe Lancuages.

Reportg from abroad that the
Fnglish language wo.ld be the of-|
“ital lenguc™s of the cfnference
and that Frencih wonld be barre!|
were authoritatlvely denled at the
‘"tate Department. Otficials were n':
a loeg to .pAerstand how such an
impression could have gone abroad. |
English, It was st ted, would of
rourse be erployed In the ronfer-
~nce but French a'so will be per-|
mitted and records of the proceed-
ings undoubtedly w!ll bs kept in
‘h'nth languages as was dome at the

ersailles conference.

'.As host to the conference the‘
United States government wishes to|
~arry ont its motive for economy |
and present Indieations are thas this
wovernment will be a frugal host
alming to curtail same of the ex
(travarances which obtainsd ag Parig
during the Peace Conference.

Asks for Only R200,000,

This was clearly forecast vester-
day when President Harding trans-
mitted to the Senate a request from
| the State Department for ¢ 8 appro- |

priation of only $200.000 to defray
the c¢xpenses of American partici- |
| pants in the conference. |
| Semators spoke appreciatively of
the administration’s economy when
It was recalled that P'resident W
son spent something over $5.000 000
Ilﬂ the negotiations ar Parie  They |
| had feared that with the American |
| government acting as host. expen-
ditures mizht run Into figures hard- |
I¥ compatlole with the efforts to|
save money by disarmament agree- |
ments. ]
i It is apparent that whatever fuss
and feathers attend the conference
| in the way of entertaining will have
| to be done by private means or hy
the visitors themselves. The §$200.-

000 will mo more than suffice
ilf"r the pare necessitles of the par-
| ley.

|
|

Lomng Comnferemce Predicied.
The appropriation requested by
the Staie Department will be in-
cluded In the Shipping Board defi-
ciency bill in order to make it im-

mediately available so that the
State Department can begin or-
ganizing for the conference. In ex-

planation of the requested appro-
priation Fresident Harding fur-
nished the Senate with & copy of &
letter written by Under Secretary
of State Fletcher in which he stated
that another appropriation would be
necessary if the conference contin-
uwes for more than two months, The
general opinion here is that it will
be prolonged into next year with a
holiday recess as a probability.

Mr. Fletcher's figures do not ap-
pear to include amounts which must
be paid the delegates for their ex-
traordinary expenses, nor do they
stipulate the exaclt compensation
which Is to be pald the negotiatqrs
and their expert advisers.

Will Require Sccretariat.

Among the minimum require-
ments this government will have to
meet is listed “the cvrganization of a |
secretariat general for the confer- |
ence.” The pregarations contem-
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Father and Babe
Diein Desert

WithWater Near

Mojave Waste Claims

No Bmklwm

of PFasadena, Cal., and his 5~ Cm

year-old daughter, both of

;::-ll-l.llun Inlt:-lh [

todnye e bromsbt A | EAVES GRANTED
Kaufman and his family were

touring from Califormia te = SOLD[ERS I .

Crown Making No F
arations for Renewed °
War.

(Special Codle to The Washingten Hesall
snd TUnited Newn.)

LONDON, Aug. 15 —On the eve of
the most momentous session of NS
Dall Eireann In history, both Leoms
don and Dublin are apparently hopes
ful that whatever action s takes
by the Irish parllament the door [of
further negotiations will be
left dpen.

Members of the government At
least are confident that Sinn Feln
| will mot break ofi the Interchange of
proposals, and predict that the nego-
tiations may continue for months
before the leaders on both sides
reach a definite conclusion.

Expect Truee 1o Hold.

The Irizsh office belleves that the
truce, which has been rigorously
and effectively maintained since It
first became operative. s in no way

DEATH WITHOUT
HOPE OF RELIEF :2. o i Zr e

» . - | ma o € ons T ch an
Timely Aid to Russians “ventuaiis  Coniinued leave of abe
- scnce has been granted large nums
In Vast Area Held |
Impossible.

days ke wandered thraugh the b
desert before be finally col-
ispsed. His body was foand
mnear the Yuma County line.
Mcanwhile, bis daughter,
liam, died in the aute from
thirst and exposmre,

The rest of the family wns
rescued by Joseph Ruddy, a
ranchman.

in his mearch, Kanfman had
paxsed within fifty yards of an
artificial reserveoir for sheep
and cattle, officers snid, and ke
Ead stopped his amtomohile to
start his foot jomrmey within
five minutes’ ride of the Clar-
ence Momn ranch.

MILLICNS FACE

eace

Mcers and men in Ireland.
The pression I prowing that
the Dail Elreann will deliberate fop

here o

sgeveral days before an answer 19

T1ryd George's note of Saturday I8

Special Cable ts The Washi rion Herald dismi tched The opening day®
and Chicage T-ibume.) program of the Irish parliameat

- tome srow. according to dispatches
: —_— '

H*RRIN. Aug. 15 According 1o thom uhiin will conslet of O
he best report: re:ching here from .. xe.r's assumstion of the chair,
iBeria, 19.000.000 nersons are starv-  the offering of a prayver the sweafs
2z In the Volga valley, but some M= in of newly-elccted members
: : : . of | ©f the Dall, the call to order by
lace the numebr fur in excess o repident De Valera and the @b

figurea. The Soviet govern-!
nent. owing to the rapid spread of |
holera, has lssued Becrees rorm-x-l On Wednesday the departmental
in or our of (h.Lrermr‘- will be read and acted
juron, and De Valera will then make
CUNREY: traus i'~ll e:!-lnnntr»ry' address dealing
portation except for the military with the present situation.
ind officials. It = pointed out in authoritative
Vast sireams of people have beer |Quarterr that the unanimity of the

ose tion of a depuly speaker

De Velera Secaks Wednesday,

and alsg all local

traveling througk Chita .but mm‘.-‘rr.nn. o I'..-JI.’ buck of Lloyd
f them have been making for the | reorRe should "-F?"-:'rlrf the Dafl
Amur River region, where they wilif{Tom tading any rash action lead-
sstablizh 'lhf-!nle]\'t-.l. ling to resumption of warfare.
" UnoMcial reports reaching h‘-r-lll-i"“‘.""h"l"" the liberal Evening

- Star, speculating upgn Lloyd

dicate disorders of a serious nature

| George's next step, declares that |
at Irkutsk., with many casualties | . & P, .O8 nt i

. the 1rish parliament rejects the
:.!miti]e ‘bandg ur.e oprrnll_nx nf'_" Premier's offer absolutely, Llnyd
Verkne-Udinsk, while beyond that o e iy be strobgly tevaptel
famine grips the country ito test English feeling by calling

Seed Lacking in Volga. for a weneral election on the Irish

In the neizhborhood of Chita 'l issue '

there is a food shortage, while 1In 'T"I'-" s‘"ﬂl'l't“ ‘ttf» a quick

- a valley = seed lack- | =ettlement, i= generally agread,
the Volga valley even seed is la G ihig kbolty: problem of TN

ng. Much of this year's fo..d short-

3 a ity of the British artés

e | ‘amed 3 axants. who, ~Nd 3 major : -
.U‘..‘ebhlim‘ ’on ‘d‘“h‘:e Tlnlli‘l more | =T* counseling Sinn Feln o “take
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